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Workstream 5 – transparency 

OVERVIEW  

Given MiFID pertained to equities only, the extension of instrument scope increases both scale and 
complexity of implementation, now including:  

§  a wider range of ‘equity-like’ instruments (exchange-traded funds, depositary receipts, 
certificates etc.). 

§  non-equities (bonds, structured finance products, emission allowances and derivatives). 

The full market implications all need to be explored to assess the impact on daily trading e.g. ‘fixed 
income’ fears of fragmented and reduced liquidity pools, broadening spreads and increasing trading costs. 

PRE-TRADE WAIVERS 
Pre-trade data does not have not be published under the 
following circumstances:  

1.  Orders that are large in scale compared to normal market 
size. 

2.  Orders held in an order management facility.  
3.  Systems that formalise negotiated transactions. 
4.  Systems matching orders on the basis of a widely 

published reference price. 

CHALLENGES 

§  Internal trading venues must be able to link to market data systems (e.g. Reuters / Bloomberg) to 
provide a continuous stream of market data, aggregated in real-time and then displayed to the 
trader. 

§  Management of real-time data provision will prove difficult for less liquid instruments where 
information may not be readily accessible, accurate or known. 

§  Trading platforms will have to be upgraded: 

§  Data aggregation functionality (for data collation and processing). 

§  Front-end user interface (for display of data published). 

1) Pre-trade transparency 
§  Trading venues must publish bid / offer prices and depth of trading interest continuously for a broad spectrum of product types. 
§  Operators must make aggregated order information available for the top five price levels on the buy and sell side. 
§  Firms must report to clients on the suitability of any investments, specifying any advice given and justification of how it meets client’s preferences, objectives 

and characteristics (overlaps with workstream 1). 

WIDER MARKET FOCUS 
§  This workstream is not only a focus of MiFID II, but also 

came out as a recommendation theme of the Bank of 
England’s ‘fair and effective market review’ (June 2015) as 
an essential mechanism for reinforcing investor confidence. 

§  Therefore, given trade transparency will undoubtedly 
continue to be a key driver of future regulatory change, it is 
important that the MiFID II implementation firstly, meets 
market best practice and secondly, ensures flexibility for the 
future. 
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2) Post-trade transparency 
§  Trading venues must publish price, volume and time of 

transactions as close to real-time as possible (in 1 minute). 
§  Publication is to be at the point of trade order, not settlement. 
§  CTPs will be mandated under MiFID II to ensure post-trade 

transparency. 
 

CHALLENGES 
§  Give the real-time nature of data publication, any solution must 

avoid any manual intervention or re-keying of data to meet 
deadlines. 

§  Trade data flow needs to be automated from the point of trade 
capture through to transmission to CTP. 

§  Trading venue ‘user interfaces’ may need to be enhanced to 
display post-trade data to the trader / client. 

§  The guaranteed delivery of trade data to the CTP needs to be 
ensured without holding up processing of the trade order. The 
‘publication service’ may need a transient data store in the event 
of CTP outage to hold data until CTP confirms delivery. 

CONSOLIDATED TAPE PROVIDER (CTP) 
§  A CTP is a regulated data reporting service provider. 
§  Their purpose is to consolidate post-trade information into a continuous electronic data stream  
§  The data is to be made publicly available as close to real time as technologically possible on a 

reasonable commercial basis and free of charge after 15 minutes. 
§  A CTP has yet to be chosen by ESMA.  

POST-TRADE DEFERRALS 
Reporting can be deferred by 48 hours if: 

1.  There is an illiquid market for the security transacted. 
2.  The transaction size exceeds a certain scale size (TBC). 
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